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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 38, chapter 5, article 6, Arizona Revised Statutes, 2 

is amended by adding section 38-885.01, to read: 3 
38-885.01. Reverse deferred retirement option plan; purpose 4 
A.  A REVERSE DEFERRED RETIREMENT OPTION PLAN IS ESTABLISHED.  THE 5 

PURPOSE OF THE REVERSE DEFERRED RETIREMENT OPTION PLAN IS TO ADD FLEXIBILITY 6 
TO THE PLAN AND TO PROVIDE MEMBERS WHO ELECT TO PARTICIPATE IN THE REVERSE 7 
DEFERRED RETIREMENT OPTION PLAN ACCESS TO A LUMP SUM BENEFIT IN ADDITION TO 8 
THEIR NORMAL MONTHLY RETIREMENT BENEFIT ON ACTUAL RETIREMENT. 9 

B.  BEGINNING ON JULY 1, 2006 THROUGH JUNE 30, 2011, THE FUND MANAGER 10 
SHALL OFFER THE REVERSE DEFERRED RETIREMENT OPTION PLAN TO MEMBERS ON A 11 
VOLUNTARY BASIS AS AN ALTERNATIVE METHOD OF BENEFIT ACCRUAL UNDER THE PLAN. 12 

C.  ANY MEMBER WHO IS ELIGIBLE FOR A NORMAL PENSION PURSUANT TO SECTION 13 
38-885 AND WHO HAS AT LEAST TWENTY-FOUR YEARS OF CREDITED SERVICE IS ELIGIBLE 14 
TO PARTICIPATE IN THE REVERSE DEFERRED RETIREMENT OPTION PLAN. 15 

D.  A MEMBER WHO ELECTS TO PARTICIPATE IN THE REVERSE DEFERRED 16 
RETIREMENT OPTION PLAN SHALL VOLUNTARILY AND IRREVOCABLY: 17 

1.  DESIGNATE A REVERSE DEFERRED RETIREMENT OPTION PLAN DATE THAT IS 18 
THE FIRST DAY OF THE CALENDAR MONTH IMMEDIATELY FOLLOWING A MEMBER'S 19 
COMPLETION OF TWENTY-FOUR YEARS OF CREDITED SERVICE OR A DATE NOT MORE THAN 20 
SIXTY CONSECUTIVE MONTHS BEFORE THE DATE THE MEMBER ELECTS TO PARTICIPATE IN 21 
THE REVERSE DEFERRED RETIREMENT OPTION PLAN, WHICHEVER IS LATER. 22 

2.  AGREE TO TERMINATE EMPLOYMENT ON THE DATE THE MEMBER ELECTS TO 23 
PARTICIPATE IN THE REVERSE DEFERRED RETIREMENT OPTION PLAN.  24 

3.  RECEIVE BENEFITS FROM THE PLAN ON TERMINATION OF EMPLOYMENT AT THE 25 
SAME TIME AND IN THE SAME MANNER AS OTHERWISE PRESCRIBED IN THIS ARTICLE 26 
USING THE FACTORS OF CREDITED SERVICE AND AVERAGE MONTHLY SALARY IN EFFECT ON 27 
THE REVERSE DEFERRED RETIREMENT OPTION PLAN DATE. 28 

E.  ON ELECTION, A REVERSE DEFERRED RETIREMENT OPTION PLAN 29 
PARTICIPATION ACCOUNT IS ESTABLISHED WITHIN THE PLAN ON BEHALF OF EACH 30 
REVERSE DEFERRED RETIREMENT OPTION PLAN PARTICIPANT.  ALL BENEFITS ACCRUED 31 
PURSUANT TO THIS ARTICLE SHALL BE ACCOUNTED FOR IN THE REVERSE DEFERRED 32 
RETIREMENT OPTION PLAN PARTICIPATION ACCOUNT.  A REVERSE DEFERRED RETIREMENT 33 
OPTION PLAN PARTICIPANT DOES NOT HAVE A CLAIM ON THE ASSETS OF THE PLAN WITH 34 
RESPECT TO THE MEMBER'S REVERSE DEFERRED RETIREMENT OPTION PLAN PARTICIPATION 35 
ACCOUNT AND ASSETS SHALL NOT BE SET ASIDE FOR ANY REVERSE DEFERRED RETIREMENT 36 
OPTION PLAN PARTICIPANT THAT ARE SEPARATE FROM ALL OTHER SYSTEM ASSETS. 37 

F.  ALL AMOUNTS CREDITED TO A MEMBER’S REVERSE DEFERRED RETIREMENT 38 
OPTION PLAN PARTICIPATION ACCOUNT ARE FULLY VESTED. 39 

G.  A MEMBER’S REVERSE DEFERRED RETIREMENT OPTION PLAN PARTICIPATION 40 
ACCOUNT SHALL BE CREDITED WITH THE FOLLOWING: 41 

1.  AN AMOUNT THAT IS CREDITED AS THOUGH ACCRUED MONTHLY FROM THE 42 
REVERSE DEFERRED RETIREMENT OPTION PLAN DATE TO THE DATE THE MEMBER ELECTED 43 
TO PARTICIPATE IN THE REVERSE DEFERRED RETIREMENT OPTION PLAN AND THAT IS 44 
COMPUTED IN THE SAME MANNER AS A NORMAL RETIREMENT BENEFIT USING THE FACTORS 45 
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OF CREDITED SERVICE AND AVERAGE MONTHLY SALARY IN EFFECT ON THE REVERSE 1 
DEFERRED RETIREMENT OPTION PLAN DATE. 2 

2.  AN AMOUNT THAT IS CREDITED AS THOUGH ACCRUED MONTHLY AND THAT 3 
REPRESENTS INTEREST AT A RATE EQUAL TO THE YIELD ON A FIVE YEAR TREASURY NOTE 4 
AS OF THE FIRST DAY OF THE MONTH AS PUBLISHED BY THE FEDERAL RESERVE BOARD. 5 

H.  EMPLOYEE AND EMPLOYER CONTRIBUTIONS PURSUANT TO SECTION 38-891 THAT 6 
ARE DEPOSITED DURING THE PERIOD OF THE REVERSE DEFERRED RETIREMENT OPTION 7 
PLAN ARE NOT ELIGIBLE TO BE REFUNDED TO THE EMPLOYER OR MEMBER. 8 

I.  THE PARTICIPANT IS NOT ENTITLED TO RECEIVE ANY AMOUNT PRESCRIBED BY 9 
SECTION 38-905 OR 38-906 DURING THE REVERSE DEFERRED RETIREMENT OPTION PLAN 10 
PARTICIPATION PERIOD. 11 

J.  THE FORM OF PAYMENT SHALL BE A LUMP SUM DISTRIBUTION.  IF ALLOWED 12 
BY THE INTERNAL REVENUE SERVICE, THE PARTICIPANT MAY ELECT TO TRANSFER THE 13 
LUMP SUM DISTRIBUTION TO AN ELIGIBLE RETIREMENT PLAN OR INDIVIDUAL RETIREMENT 14 
ACCOUNT. 15 

K.  THE REVERSE DEFERRED RETIREMENT OPTION PLAN SHALL NOT JEOPARDIZE IN 16 
ANY WAY THE TAX QUALIFIED STATUS OF THE PLAN UNDER THE RULES OF THE INTERNAL 17 
REVENUE SERVICE.  THE FUND MANAGER MAY ADOPT ADDITIONAL PROVISIONS TO THE 18 
EXTENT NECESSARY OR APPROPRIATE FOR THE REVERSE DEFERRED RETIREMENT OPTION 19 
PLAN TO COMPLY WITH APPLICABLE FEDERAL LAWS OR RULES.  20 

Sec. 2.  Delayed repeal 21 
Section 38-885.01, Arizona Revised Statutes, as added by this act, is 22 

repealed from and after June 30, 2011. 23 
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